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Is it relevance to judge the business-cycle state by economic indicators?
Irie, Hiroaki

Abstract

Changes in economic indicators are expressed in terms of the direction of the economy
using arrows and colors in newspapers, economic articles in magazines, and in economic
reports published by local governments and private research agencies. However, it seems as
if little consideration has been given to the validity of such arrows and colors in making the
assessment of the economy's performance. There are many indicators of regional economic
trends, and the range of data and trend characteristics vary. Economic judgments that are
formed mechanically without thoroughly examining the characteristics of economic indicators
may be inaccurate. In addition, when an event that significantly affects the economic structure
occurs, there may be a significant change in the trend of the economic indicators before and
after the event. Therefore, it is necessary to review economic criteria periodically. Therefore, we
analyze the characteristics of regional economic indicators and provide information to examine
the relevance of economic judgement.

Key Words
business conditions, regional economy, economic indicator, value of department store and
supermarket sales, active job openings-to-applicants ratio
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