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This paper examines the applicability of the SMEs accounting standards to the fair treatment standard under Article 22 Clause 4 of corporate tax law .

Under the first approach, none of the accounting standards for SMEs is highly applicable to the fair treatment standard. In addition, since their

existence itself is not recognized by many SMEs, the number of firms complying with them as accounting standards is considered to be small.

Therefore, the applicability to the fair treatment standard is low.

Under the second approach, we conclude that the accounting treatment is consistent if it is clearly stated that the accounting treatment under the

corporate income tax law is to be applied by election if such accounting treatment is deemed appropriate in corporate accounting practice.
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