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A Study on the Corporate Hometown Tax system

Suzuki, Yoshimitsu

Abstract

This paper describes the system of corporate version hometown tax and its current
situation. And it examines the mechanism of whether this scheme functions or not. This pa-
per provides several lines of evidence as follows.

First, corporate version hometown tax system is aimed at concrete and transparent projects
which are drawn up by local governments. And this system prohibits economic rewards from
local governments which are donation recipients. These are different points from hometown
tax system based on individual donors. In that regard corporate version hometown tax system
is appraised as part of solving problems that individual hometown tax system has.

Second, this paper analyzes the range of donated amounts. From the analysis, it is found
that the donated amount per case ranges from one hundred thousand to one million yen. This
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range occupies the majority. It shows that corporate version hometown tax system is used as
small level donations.

Third, this paper analyzes the range of the amounts donated to prefectures and municipalities
from 2016FY to 2019FY. As a result, it is interpreted that the base of corporate version home-
town tax system has been broadened during these years. In municipalities, there are projects
that collect big donations, but median and quartile are stable and the number of donations has
increased. These show that an effect of corporate version hometown tax system on municipali-
ties has been strengthened. It is clear that distribution by individual region is divided into two
groups by examining the total amounts of donations from 2016FY to 2019FY. It islearned that
Shikoku and South Kanto areas are chronically at the smallest levels and Tohoku area is at the
largest level. And it is evident that local areas collect more donations than urban areas.

Fourth, this paper analyzes the relations of the number of households and the amount of do-
nations using the 2019 data. The result tells that the number of donations and the amounts are
concentrated on small household level municipalities. And the amount of each tends to be lar-
ge, too. Therefore, it can be evaluated that corporate version hometown tax system aiming at

the regional revitalization works.

Key Words

corporate hometown tax system, countryside revitalization, donation, corporate tax system
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