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The Impact of COVID-19 on Kansai's Regional Economy and Employment

Irie, Hiroaki

Abstract

Since 2020, several industries have been facing both lost demand and constrained supply be-
cause of the COVID-19 pandemic, resulting in a continuing economic crisis. With the declara-
tion of a state of emergency, large retail stores, restaurants, and lodging facilities were
required to close, as a result of which tertiary industries have been significantly impacted. In
this study, we estimate the impact of COVID-19 on each prefecture and industry in the Kansai
region based on the change in the tertiary industry activity index in FY2020. We use the input-
output table for each prefecture in our calculations. It is estimated that the Kansai economy
will lose about 4.4 trillion yen in terms of output and 2.5 trillion yen in terms of gross value-
added owing to the decline in tertiary industry production in FY2020. The impact on employ-
ment is estimated to be a loss of the workload equivalent of 483,000 people. By industry, the per-
sonal services, and commercial sectors, which are subject to the declaration of a state of
emergency, were the most affected. In addition, the manufacturing sector, such as food and
beverage, has also been affected. By prefecture, Osaka Prefecture was the most affected as it
has a high ratio of tertiary industries.
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