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Economic Impact of the COVID-19 Pandemic on the Kansai Economy
Irie, Hiroaki

Abstract

At the end of 2019, the first case of the new coronavirus (COVID-19) was reported in China.
Then the disease spread rapidly from China to the rest of the world, resulting in the pandemic.
Countries around the world have implemented measures to control the spread of the disease, in-
cluding travel restrictions, increased quarantine, and requests to refrain from leaving home.
As a result, economic activities have shrunk, and the world has experienced a sharp recession.
The same has happened in Japan and the Kansai region. In this paper, we reviewed the spread
of COVID-19, its impact on the economy, and the emergency economic measures taken by the Japa-
nese government. We estimated the impact of COVID-19 and economic measures on the Kansai
economy. According to the forecast, the real GRP growth rate of the Kansai economy in FY2020
is —5.2%. This is the worst result to date, worse than the —4.2% in fiscal 2009 following the
Lehman shock. Without the spread of COVID-19, the real GRP of the Kansai region in FY2020
would have expanded by about 6.0 trillion yen, with a growth rate of +2.0%. Without the
government’s emergency economic stimulus measures, the real GRP of the Kansai region would
have been about 2.1 trillion yen smaller in FY2020.

Key Words
the Kansai region, Kansai economy, economic forecasting, macroeconometric model, COVID-19
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