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The purpose of this study is to empirically analyze the effects of wide-area
consolidation of local public enterprises promoted by the Japanese government by using the
econometric methods. Japanese local public enterprises are currently facing various changes in
social and economic environments and business environments. The biggest changes are population
decline, aging facilities, and frequent natural disasters. The population decline not only reduces
income, but also reduces the size of the organization. On the other hand, aging facilities and
natural disasters increase future investment. The Japanese government has developed a policy that
encourages small enterprises to merge with or conduct collaboration with neighboring companies. In
this study, we conducted an empirical analysis in view of various institutional Broblems related to
wide-area consolidation. As a result, it became clear that a certain effect can be expected for the

wide-area consolidation.
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