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The Economic Ripple Effect and Its Leakage in the Greater Kansai Region

Irie, Hiroaki

Abstract

In recent years, trade between regions has increased. As a result, there is an economic ripple
effect on production and employment, generated by the demand not only in that region but also
in other regions. An inter-regional input-output table is a statistic that represents the amount
of trade between regions. Using the aforementioned table and the inter-Kansai input-output table,
this study examines how far the economic ripple effect occurring in the region extends beyond
the ten prefectures in the Kansai region. The analysis has three characteristics. First, the analysis
is conducted using the latest Kansai regional input-output table (2011 edition). Second, it is meas-
ured not only from the inter-regional input-output table, but also from the regional input-output
table of each prefecture. Third, demands in several industries are examined to measure the eco-
nomic ripple effects.

Key Words
greater Kansai region, economic ripple effect, input-output (IO) table, construction department,
leakage, spillover
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