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A Dynamical IS-LM Model

Uchigami, Makoto

Abstract

In this paper, The author tries to build a Dynamical IS-LM Model. The Investment de-
pends on two factors, one is the rate of interest, and the other is the rate of prosperity
yield of the investment. I will focus on the second factor. As was shown by Kaldor, the
rate of prosperity yield has nonlinear fluctuations. By means of this character, This study
proposes an IS-LM model that generates a cycle.
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