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The Significance of “Revenue Recognition- A Europe Contribution”
in Revenue Recognition Standard Development
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mAbstract
EFRAG issued “Revenue Recognition- A Europe Contribution” in July 2007 to publish in a joint project on the development of revenue
recognition standards from IASB and FASB. “Revenue Recognition- A Europe Contribution” proposed revenue definition and revenue
recognition approach based on asset and liability approach. “Revenue Recognition- A Europe Contribution” proposed four approaches about
revenue recognition. Approach D is most favored. However, IFRS No.15 is similar to approach for revenue recognition process. Therefore, this

paper examines the proposal of “Revenue Recognition- A Europe Contribution” and uses the case of multiple-element arrangements to examine

the significance of “Revenue Recognition- A Europe Contribution” in revenue recognition standards development.
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