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On the Fixed property tax: Trend and Issue
Suzuki, Yoshimitsu

Abstract

In this article, we will review the historical trend of property taxes and examine the current
and issues. The following are the key findings revealed in this article:

The first, when we examine the trends in tax revenue and the tax base, it becomes evident
that following the burst of the bubble, up until around the year 2000, these two factors were not
correlated. However, it has been observed that since around 2015, tax revenue and the tax base,
which is land value, have been closely linked.

The second, it was found that the burden amount for each age group remains relatively stable
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when excluding those aged 29 and under, who represent the youngest generation. Consequently,
when compared to household income, it became evident that the burden of property taxes is
heavier for the elderly. At a macro level, it was also observed that the burden of property taxes
is concentrated among the elderly population. This can be attributed to the fact that
homeownership rates increase as age groups advance.

The third, it was observed that the aging rate and the vacancy rate by prefecture exhibit
similar trends, and when measuring the correlation coefficient, a slightly positive correlation
was found. The ongoing rapid aging process can be pointed out as a factor contributing to the
sharp increase in vacant properties.

As revealed in this article, there is a current situation where the burden of property taxes is
disproportionately placed on the elderly. Given the ongoing trend of increased longevity, it is
essential to establish an appropriate level of taxation for the assets that the elderly population

is using for their residence.
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property taxes, aging population, vacant property issue
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