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On the Corporate version hometown tax:
Trend and Issue from a revision in 2020FY.

Suzuki, Yoshimitsu

Abstract

This article discusses the current status and challenges of corporate version hometown tax
that began in the fiscal year 2016. It also analyzes the impact of the system revision
implemented in the fiscal year 2020. The analysis in this article revealed the following:

First, by measuring the distribution of donations from 2016 to 2021, it was found that
the average, median, and quartile values of donation amounts are on an upward trend. This
indicates that the distribution of donation amounts for corporate version Furusato N?zei has
widened. Particularly noteworthy is the substantial increase in the quartile value, which has
risen from 4.23 million yen to 12 million yen after the system revision.

Second, an analysis of changes in donation amounts by prefecture revealed that the top 10
contributors before and after the revision included Hokkaido, Aomori, Hiroshima, Ibaraki,
Iwate, and Okayama. Notably, Hokkaido and Aomori remained in the top two positions for
two consecutive years. On the other hand, the bottom 10 contributors both before and after the
revision included Tottori, Wakayama, Okinawa, Tokyo, Yamanashi, and Yamaguchi.

Among the top 10 contributors that saw an increase in donations before and after the revision
are Aichi, Mie, Ehime, Shizuoka, Kumamoto, Gunma, Fukushima, Yamaguchi, Yamanashi,
and Tokushima. Particularly, Aichi, Mie, and Ehime experienced significant growth in
donations after the revision, despite relatively low contributions before the change. The only
four prefectures where donations decreased before and after the revision are Saitama, Fukui,
Kagawa, and Saga.

Third, when considering regional divisions by the Ministry of Internal Affairs and
Communications, it was observed that the regions with the highest increase in donations are the
Tokai region, followed by the Shikoku region. These regions had previously seen lower donation
amounts but have significantly improved.

Fourth, a comparison of the number of programs and donation amounts by municipalities
before and after the revision revealed that in the fiscal year 2019, 398 municipalities had
implemented programs. Among these, 364 municipalities continued to run programs in the
following year (2020) after the revision. Of the municipalities that had programs before the
revision, 102 had received zero donations. However, after the revision, 56 of these municipalities
were able to collect donations, totaling 9,657.12 million yen in newly collected contributions.

Fifth, when examining the expenses of corporate version hometown tax programs and the



R T RS B & LBLOBLR & B ¢ 20204EEEBIE D

ratio of donations to expenses, it was found that the simplification of procedures in the 2020
revision led to many municipalities launching programs. However, this also resulted in a rapid
increase in program offerings, and some programs were unable to collect any donations at all.
As for the challenges of corporate version hometown tax, it can be noted that while the 2020
revision encouraged many municipalities to create programs related to regional revitalization,
the ratio of donations to expenses remains low. Municipalities are encouraged to propose
more attractive programs for companies. Attractive programs for companies typically involve

improving stakeholder relationships through CSR activities related to SDGs.

Key words

corporate version hometown tax, donation, regional revitalization, corporate tax
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