PR HT0BE 1S 20234E T H

H A O & a5 & KRS R AL

oo W —

5 19904E1CLIE, HATRESM ERLTHR L, KFETIE, kg & FEeEe
DORERITH U TERMRET D, AEERESESEES b7 5 304 - BRI
WTHHTT 2 SRS S, 199041, BE3cs1 2 LMo MUHiie, £<
DY —ERFEETD A F ARED, RFELEO B FEIEREE LSS T, FEE
BoRH > 7 MBI U TR, 1990, HDEMICEEED SO EENDREM » 7 2
Rohi o7z, FHESITE LTI, 20004EMRUKE, 2 OBEETEOEENETL
THD, SOIHAMICESOEROCEE~NDEM Y 7 MREEEOFHESEEM LT
T,

Abstract In Japan, wages have not increased since the 1990s. In this paper, we
decompose the growth rate of labor productivity and average wages into within effects
and reallocation effects, and examine the cause of wage stagnation. Our main results are
as follows. Firstly, since the 1990s, the slowdown in manufacturing productivity growth
and the decline in service sector productivity have slowed labor productivity growth.
Secondly, employment stopped shifting to industries with relatively high productivity,
and the positive reallocation effect diminished. Finally, average wages have been
declining in many industries since the 2000s, and the employment shift to industries

with relatively low wages has lowered the average wages.
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