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Medium to Long-term Outlook for the Kansai Economy from the Supply Side
Approach

Irie, Hiroaki

Abstract

Since the 1970s, the economy of the Kansai region of Japan has remained stagnant. This paper
will forecast the medium to long-term economic growth of the Kansai economy through 2030.
In terms of the supply side of the Kansai economy, we highlight the declining population and
the low employment rate of women and the elderly. We also investigate if the negative impact
on the economy can be mitigated through the Kansai growth strategy. In the baseline case
where the current economic situation remains unchanged, the decline in the Kansai economy
along with that of the whole country is inevitable. Even if economic growth is realized, if the achieve-
ment of targets is delayed, or improvement is not continuous, the Kansai economy’s share of the
national economy will decline. Therefore, securing labor and improving productivity are necessary
for the stable and sustainable growth of the Kansai economy.

Key Words
Kansai economy, medium to long-term economic outlook, production function, population fore-
cast, employment rate
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