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Abstract This paper examined the spousal deduction that is one of the reviews of
the credit for dependents in the income tax and examined the problem of the current
system.

First, the Tax Commission has discussed neutrality of spousal’'s employment and economi-
cal value of domestic labor in the past. Recently, however, the commission considered
child care support and introduction of the “new married couple deduction” based
on the revenue from abolishing the spousal deduction. This discussion also contains
the conversion of the spousal deduction system into tax deduction from income deduction.

Second, previous studies have focused on whether the spousal deduction has a nega-
tive effect on the labor supply of spouses. These studies clarified that the labor
supply of married spousal women decreased slightly, white the expansion of the
spousal deduction had a slight positive effect that increased the employment rate of
women with spouses.

Third, comparison of the tax capacity between the married couple with dual-income
and a single income at the same income level showed that the married couple with
a single income has an advantage in tax system. This is because the married couple
with a single income has imputed income in domestic chores, so that the couple needs
to pay more taxes. However the tax system cannot levy imputed income.

Key words income tax, spousal deduction, working supply, tax capacity
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