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Ogawa, the head researcher, made the following analyses. He examined the
revenue-constrained optimal commodity taxes in an open economy, and analyzed Pareto-efficient
international taxation in a multicountry economy with various types of externalities. In addition,
he examined the effect of corporate tax reduction on employment and welfare, and analyzed capital
tax competition in an economy with spillover effects of R&D investment. Horii developed a
two-country macroeconomic growth model and carried out numerical simulations using Mathematica.
Specifically, we focused on the dynamic debt-asset relationship between the two countries and
explored the way to match the numerical results with the actual data on balance of payments.
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