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Development of Mid-term Macro-econometric Models Including Social
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Abstract

Japan is faced with many problems, such as the recent low growth of the macro economy and
the current sustainability of the fiscal and social security systems. However, few studies have
shown the future outlook of the Japanese financial and macro economies, including its social se-
curity system. The purpose of this paper is to build a macro-econometric model that can perform
a mid-term forecast of the Japanese economy. First, the model shows the standard prediction
for 2025.  Then, we check the features of the model by using a selection of simulations. According
to the results of the standard prediction, the growth rate of the real GDP in 2025 will remain at
+1.0%, while long-term debt will reach approximately 1,300 trillion yen.
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