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On a Switching from Inventory Investment to
Investment of Adding to Capital Stock.

Uchigami, Makoto

Abstract

In recovery process of economy, one of distinctive features is that inventory investment
rises earlier than investment (to add to stock of capital). What reasons bring about such
a switching ? In this paper, I will consider the switching from inventory investment to
investment. As a result, I discover a dynamical economic behavior like a business cycle.

Key Words
investment (to add to capital stock) and inventory investment, switching, management
cost per inventory stock, long-term rate of interest
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