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Abstract

This paper theoretically discusses "The Accounting Standards Board of Japan (ASB])
Statement No.9 Accounting Standard for Measurement of Inventories " (hereinafter referred to
as Inventory accounting standard) . Current accounting standards for inventory assets are set
against the background of harmonization and convergence with International Financial Reporting
Standards (IFRS) , while possessing aspects to maintain consistency with other corporate
accounting standards. Therefore, in addition to the use of the term "declining profitability" in the
inventory accounting standards, the term net selling price rather than net realizable value is
adopted.

Therefore, in this paper, I will conduct a theoretical discussion on "reduction in profitability" and
net selling price in inventory accounting.

Key words : Inventories, The Accounting Standards Board of Japan, Inventory accounting
standard, Net realisable value, Acquisition cost
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