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Ogawa, the head researcher, focused on the similarity between the international tr
ade and the relationship between spouses, and applied the optimal tax problem to an international trade mo
del in which there are two countries. In this framework, he considered several patterns of taxation and de
rived the optimal tax structure for each case. Horii examined the issue of family formation in terms of it
s effect on the dynamics of aggregate economy, and also on social welfare. He considered the recent Japane
se situation in which women postpone marriage and, consequently, childbearing. He showed that when such a
shift occurs sharply, it cause a temporary "baby bust" Ethe opposite of "baby boom™), which leads to long-
lasting cycles in the composition of population, as well as the welfare of young and old generations
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