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Abstract This paper identifies significance of the concept of “control” proposed as
the key criterion of revenue recognition in the Exposure Draft “A revision of ED/2011/6
Revenue From Contracts With Customers” issued in November 2011. In discussing the
issue, firstly, it criticizes that there could be several probable recognition points for
same transaction because of vagueness of the realization and earnings process
approach. Secondly, it analyses the revenue recognition principle that TASB and
FASB have recommended in the Exposure Draft, and clears the reason why the judgment
about revenue recognition point focuses on “transfer of control”. Finally, it discusses
the theoretical consistency between definition of assets and revenue recognition

principle.
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