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Abstract The purpose of this paper is to clarify the effects on construction con-
tracts from the original transaction price approach that IASB and FASB have sug-
gested, and to analyze usefulness of revenue information from the point of decision
usefulness of financial information. This paper firstly discusses the necessity of
asset-liability approach for revenue recognition and makes the characters of the
original transaction price approach clear. Secondly, this paper studies the effects
on the percentage of completion method from the original transaction price
approach. In the end ol this paper. il analyzes uselulness ol revenue numbers

about construction contracts.
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