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Abstract This paper analyzed “Koizumi-Reform” which was to give local governments
more fiscal autonomy by organizing economic data on a qualitative point of view.
This paper considered the national subsidies, particularly to local governments.
The following results were found. First, the reforms were evaluated in the face of
efficiency by cutting these encouragement subsidies.

Second, these encouragement subsidies were adjusted and rationalized in the face
of economic quality due to the fact that the amount of subsidies was reduced by the
reform. We found that the subsidies to local government rose 280 million yen. However,
the reform was positive in proportion with the streamlining and rationalization of
subsidies to local government for decreasing in capital formation that was evaluated
as unnecessary and inefficient.

Third, the current-subsidy recognized as impediment for efficiency in market de-
clines in the total amount money and number of subsidies. This is evaluated as ongoing

efficiency.

Key words Koizumi-Reform, government expenditure, subsidies
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