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Abstract This paper estimate the tax burden on household and the tax revenue in
“the tax reform 2012” and my original reform in a employment income tax. A set-
ting an upper limit to the size of employment income deduction by the tax reform
2012 causes an increase of effective marginal tax rate with households who is on
that limit. This perpaps the cause that has a negative effect to decrease a marginal
labor supply of them. This paper estimate a little in the improvement of the income
differencies and of the tax revenues by the tax reform 2012 which has new setting
the highest tax rate. This paper points out these follows. The first is that to sim-
lify and to decrease the size of employment income deduction give the new burden
to higher classes by reconsidering the tax brackets and non increasing the marginal
tax rate. The second is that to reform progressive income tax rate has effects to
give the new burden to higher classes and to increase the revenue by 3,400 billion

yen.
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