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Abstract The CRD database is a large-scale Japanese corporate database, coming
from small and medium size companies. 1 used 8-year samples (from 1998 to 2005)
including more than 150 thousand firms each wvear. [ tried to estimate interest
rates for borrowing of these [irms. When I exclude some extreme rates, my esti-
males were consislent with BOJ's interest rate stalistics [rom lender banks. This
paper shows the annual distribution of interest rates as a preliminary econometric
analysis.

In addition, I would like to show the average interest rate of firms divided by
lavers according to their eapital ratio. Borrowing interest rates paid by firms are
not linear when compared to capital ratio. Actually, however, they reflect the re-
verse U shaped. Namely, interest rates for borrowing increase in function when the
capital ratio 1s negative but reach their peak at some positive ratio and then de-

crease in function after that. I also showed figures that reflect this pattern.

Key words Large Scale Database, SME, Interest Rate Distribution, Financial
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