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Abstract This paper describes the effect of the MIC’s regulation that was a gift returned
for the hometown tax system. This paper provides several lines of evidence that
follows. First, the supply cost of gifts for the last three years was over 30%. Last
year’s regulation had only a slight effect at the macro level. Second, the range of
the pure gift rate cost practically remained unchanged, but ‘the lower of 50% or
309 increased and ‘the lower out of 30% decreased in the before and after the implemen-
tation of the regulation. This fact shows that some local governments consider 30%
or less to be no problem. Third, the 30 top local governments that received donations
from the hometown tax system did change the pure gift rate cost. That describes

the only slight effect of the regulation.
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