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Abstract This paper focuses on the empirical analysis for the relationship between
newly started business and regional social capital. The concept of social capital,
meaning the bonding of the individual to the society, is not easy to measure. This
paper; however, makes attempt to create a substitute variable for it by question-
naire survey and statistical application. Through several estimations with stochas-
tic models, the author shows the conclusion that regional social capital has a

relatively limited role for the entrepreneur.
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